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Understanding Insurance
Requirements for
Different Property Types 
Insurers don't treat all commercial properties the same way because not
all carry the same risk. A busy retail center has a very different risk profile
than a vacant warehouse or a logistics hub, which is why insurance
requirements and coverage terms vary based on how a property is used. 

This guide breaks down the insurance requirements for different
property types in the United States, covers how insurers assess risk, and
explains how smart surveillance can help commercial property managers
reduce exposure and lower premiums.
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Types of Commercial
Property Insurance Policies
Before looking at specific property types, it helps to understand US
commercial coverage, which typically starts with a base layer and
becomes more specialised based on the site’s risk profile.
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Basic Cover
Or "basic form" in US commercial property insurance, typically covers:

Building Coverage: Covers the property’s physical
structure walls, roof, foundation, and fixed systems (e.g.,
HVAC, plumbing) against damage from events like storms,
lightning, explosions, vandalism, and water damage.

Business Personal Property (BPP): Also known as contents
cover, protects moveable assets such as equipment, inventory,
and furnishings. In a covered loss, the insurer reimburses repair
or replacement with items of the same or equal value, and may
cover items within 100 feet of the premises and/or during transit.

General Liability Coverage: Protects against third-party
claims, whether that's personal injury or property damage. This
is a baseline requirement for almost every commercial policy. 

Business Owner's Policy (BOP): This combines building
coverage, BPP, and general liability into one package. It's
generally available for small to medium-sized commercial
properties and is most often the standard required by insurers. 
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Types of Commercial
Property Insurance Policies
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Specialized Cover
Depending on property type/use, additional coverages are needed:

Landlord Insurance: Covers buildings and structures against fire,
storms, and other damage, but not tenants’ belongings, which
are covered by renters insurance.

Flood Insurance: A separate NFIP policy covering buildings
and/or contents from flood damage (e.g. electrics, appliances,
windows, foundations), but excluding sump pump backups.
Recommended for commercial sites in flood zones.

Ordinance or Law Coverage: Pays to rebuild or upgrade a
property to meet current building codes, recommended for older
commercial buildings.

Commercial Fire Insurance: Covers financial losses from fire and
smoke damage, including structures, replacement costs, and
damage to neighbouring properties.

Glass Insurance: Covers breakage, damage, or theft of windows,
doors, and storefront glass, excluding general wear and tear, and
is suited to retail stores and offices.

Vacant Property Cover: Standard policies limit coverage after
30–60 days of vacancy. Dedicated cover is advised, as empty
buildings face higher risks of squatting and copper theft.
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How an Insurance
Company Evaluates
Commercial Property Risk 
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Insurance underwriters use a standardized framework called COPE to
assess risk and set premiums. 

Knowing how it works helps you gauge where your property sits on
the risk spectrum and what you can actually do to move the needle. 

C
Construction Occupancy Protection Exposure

Construction

Building materials and the age of the
buildings are generally the first things
insurers look at. Steel and concrete
structures sit on the lower risk end, while
wooden buildings attract higher premiums.
An older premise with outdated electrical
systems has a much higher risk profile than
a modern office space with new wiring and
up-to-date fire suppression.

O P E
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Insurers look at who occupies the building and how the
premises are used. A corporate office with hundreds of
workers is viewed differently from a small-scale
manufacturing plant with a handful of employees. High foot
traffic seen in retail spaces introduces liability risks, while
industrial operations bring machinery and fire hazards. 

How an Insurance
Company Evaluates
Commercial Property Risk 
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This is where safety measures, exterior monitoring, alarms,
and fire detection all come in. The level of protection
depends on the building's construction and occupancy.
For instance, wooden structures with thatch roofs located
far from fire stations require more protection against fire
and may come with higher premiums.

Protection  

Occupancy
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Exposure 

This looks at the external risks associated with a
property's location and environment. A building
located in a high flood zone or in an area with high
crime rates is considered higher risk than a
comparable property in a low-risk location. Vacant
premises (standing empty for more than 60
consecutive days) are also considered risky.

How an Insurance
Company Evaluates
Commercial Property Risk 
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Beyond COPE, insurers factor in your
property's claims history when setting
premiums. A property with frequent

vandalism, theft, or water damage claims will
generally see higher premiums and/or less

favorable terms. Proactive security measures
serve a dual purpose: preventing crime on-
site and building a clean claims record that

works in your favor at renewal time.

WorthWorth
KnowingKnowing

Worth
Knowing

Exposure
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Commercial Property
Insurance Requirements
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Inventory protection: Covers stock and
fixtures against theft, fire, and vandalism. 

Below, we take a closer look at what insurance is advised for different
property types in the U.S.: 

Retail

Glass insurance: Covers storefronts and display
windows against breakage and damage. 

Business income coverage: Replaces lost income
if a covered event forces temporary closure. 

Liability insurance: Covers third-party
injury claims on the property. 

What you need:
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Industrial/Industrial/
MManufacturinganufacturing  

Industrial/
Manufacturing 

Commercial Property
Insurance Requirements
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Cyber insurance: Protection against cyberattacks
and data breaches of sensitive information. 

What you need:

Commercial fire insurance: Financial coverage
for smoke and fire-related repairs. 

Business interruption insurance: Replaces
income during shutdown periods. 

Environmental liability: Protects
against pollution-related claims.

Equipment breakdown coverage: Covers the
cost of repairing/replacing damaged machinery. 
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Commercial Property
Insurance Requirements
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Warehouse liability coverage: Protects
against damage or theft of goods in storage. 

What you need:

Inventory protection: Covers stock and
fixtures against theft, fire, and vandalism. 

Commercial casualty insurance: Protects
against legal claims from accidents on your site. 

Commercial auto insurance: Additional
coverage for company vehicles.

Cargo and transit insurance: Covers goods
in transit (GIT) against theft, damage, or loss. 

Logistic/
Distribution 
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Vacant
Properties 

Commercial Property
Insurance Requirements
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General liability coverage: Covers liability
claims should someone be injured on-site. 

Flood insurance: Recommended for
empty commercial sites in flood-risk zones. 

Vacant property insurance: Available for
commercial and residential properties,
covering arson, theft, vandalism, and water
damage on flexible terms from 3 to 12 months. 

Vacancy endorsements: Offered by
some insurers to keep your existing
insurance coverage during vacancy
periods, often at a higher premium.

What you need:



Contact UsContact UsContact Us
Wireless CCTV LLC
851 International Parkway
Suite 140
Richardson, TX 75081

T: 877 805 9475
E: sales@wcctv.com
E: service@wcctv.com
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ALWAYS AWAKE, ALWAYS ON GUARD

https://twitter.com/wirelesscctv
https://vimeo.com/wirelesscctv
https://vimeo.com/wirelesscctv
https://www.facebook.com/WirelessCCTV1/
https://www.facebook.com/WirelessCCTV1/
https://www.instagram.com/wirelesscctvltd/
https://www.instagram.com/wirelesscctvltd/
https://www.linkedin.com/company/wcctv
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